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Changing market dynamics and rules

* More variation in pipeline capacity rights

+ Exchange traded capacity (secondary firm)

» Auction product
» Potential for greater utilisation of firm rights

« Increased confracting southbound through Culcairn increases likelihood of constraint
+ Expected changes to AMDQ CC rights and allocation

*  Draft AEMC rule change replaces AMDQCC with enfry and exit rights

*  Dynamic auction for entry/exit rights



Current scheduling and allocation arrangements Em._

Scheduling
» APA schedules the pipeline to match the total gas flows under DWGM operating schedule

» Shipper nominations prior to gas day used as guidance for pipeline set up for following day and to calculate
the AQL

Allocations
+ Allocations to individual shippers determined on hourly basis in line with DWGM operating schedule

* Under/overs allocated as follows:
* Flows in excess of schedule allocated on a pro-rata basis to all those scheduled on the day
» Flows below schedule allocated on basis of priority (highest first) as follows:

1. Firm+ AMDQCC

2. Firm

3. Interruptible + AMDQCC
4. Interruptible

+ Scheduled flows in opposite direction to physical flow are deemed at the scheduled quantity



Proposed changes to scheduling and allocation arrangements Em._

Scheduling

» APA to schedule the pipeline in line with shipper nominations and APA standard GTA priorities

+ APA to no longer use the AEMO operating schedule to target total pipeline flows or determine shippers that
flowed during the day

» Pipeline curtailments applied to pipeline schedule in line with GTA priorities and advised to AEMO immediately

» Shipper renominations throughout day applied to align with DWGM scheduling windows
Allocations

» Allocations to individual shippers in line with APA standard GTA priorities and uses hourly metering
data

» Under/overs allocated using same principles as existing methodology:
* Flows in excess of schedule allocated on a pro-rata basis to all those scheduled on the day

* Flows below schedule allocated on basis of APA standard GTA priorities (highest first)

+ Scheduled flows in opposite direction to physical flow are deemed at the scheduled quantity



Proposed changes to scheduling and allocation arrangements Em._

Interaction with DWGM - scheduling

Ensures those that bid gas into the DWGM have capacity to get gas to DWGM as pipeline schedule
complete before final DWGM bids

Pipeline transport on a day independent of possession of AMDQCC

+ Will promote the exchange-traded capacity market
No change to pipeline capacity available for Culcairn injections to and withdrawals from DWGM
APA to apply pipeline renominations in line with DWGM market windows

Initial (3pm) pipeline schedule only as good as shippers’ nominations made in expectation of
DWGM market schedule

« Possibility that some shippers may not be able to bid info DWGM due to constrained 3pm pipeline schedule
that later clears

APA willing to explore further solutions to deal with interfface but may require Rule changes



Consultation and implementation
Initial consultation on proposed approach
* Underway - feedback by 20 September 2019

New agreement
* In place by 31 October 2019

New arrangements take effect
* 1 April 2020

All subject to consultation
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