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1. PROCEDURE-OVERVIEWINTRODUCTION
1.1. Relalionship-with-the-Markel RulesPurpose and scope
111 3 ocedure: R ve-Ca wrers-made-h-a W a
413.8-ef the Whelesate Hectricity Market (NVEM)-Rules(Market-Rules)-This Market Procedure:
Reserve Capacity Security (Procedure) is made in accordance with AEMO's functions under clause
2.1A.2(h) of the Wholesale Electricity Market Rules (WEM Rules). This Procedure is also made
under clauses 4.13.8 and 4.13A.23 of the WEM Rules.
11.2.  Thise purpose of this Procedure is to outline:eutlinesthe-processes for dealing with:
@ the processes that Market Participants must follow when providing and requesting the
return of Reserve Capacity Security; determining the initial and-ongeing requirement for
T - ity iy f Facility:
(b) _the processes that Market Participants must follow when providing and requesting the
return or waiver of DSM Reserve Capacity Security;
@ the processes AEMO must follow in:
[0} checking compliance of any Reserve Capacity Security or DSM Reserve Capacity
Security, provided by a Market Participant, with-against the WEM Rules and this
Procedure;
(i) holding and returning Reserve Capacity Security;
(i) __holding, returning, and waiving DSM Reserve Capacity Security;
(iv) _ drawing upon Reserve Capacity Security or DSM Reserve Capacity Security;
(d) standard form documents for Reserve Capacity Security and DSM Reserve Capacity Security,
including bank undertakings, guarantees, and Security Deposit deeds; and
(e) other matters relating to sections 4.13 and 4.13A of the WEM Rules.
11.3.  In this Procedure, where obligations are conferred on a Rule Participant, that Rule Participant must

comply with the relevant obligations in accordance with clauses 2.9.7, 2.9.7A;2:9-78,2.9.7C, and

2.9.8 of the WEM Rules, as applicable.

Doc Ref: Errorl No text of specified style 30 November 20151 July 2020 Page 9 of 56
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—
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o

4. Referencess to particular Market WEM Rules within the Procedure—which are-in bold and square
brackets{c€lause- XX] ¢ b A
convenience only, and are not part of this Procedure.

AUSTRALIAN ENERGY MARKET OPERATOR

[Formatted: Font: (Default) Segoe UI Semibold, Not Bold

-are-included for

Definitions and interpretation

—

.21.  Terms defined in the WEM Rules have the same meanings in this Procedure, unless otherwise

specified in this clause. The words, phrases, and abbreviations in the table below have the

meanings set out opposite them when used in this Procedure.

Iable1  Defined {Tferms

Definition S [Formatted: Font color: Black

The date by which the Market Participant raust comply with its obligations under clause ) [Formatted: Table Title

413H-of the-Market Rules-being30-Novemberof Year 4-of therelevantReserve [ Formatted Table

that a-Faciibris-operating-in-the WEM
1 =4 1S =

Where a Market Participant has completed works that previously formed a Planned
Facility Upgrade.

B e e S " B ( Formatted Table

identifiera ciqr\ dtoa nRect AP int-as-defined-in-section13-of
; .

é:aﬁ@“ ause4.28C.8 for Ear' c ’*"‘ed-Ref w
2-of this Procedure.

Where a Market Participant is seeking a higher level of Certified Reserve Capacity than
its existing Facility has demonstrated through normal market operation or a Reserve
Capacity Test, due to works yet to be completed (known as an upgrade in WEMS).

Refers to either: Formatted: Not Highlight

r
o}

e DSM Reserve Capacity Security; or

e Reserve Capacity Security. * [ Formatted: Table Bullet

Works deemed significant by AEMO in its sole discretion, the scope and duration of

which represent a risk for the late or failed return to service of the Facility, such that it Formatted: Not Highlight

would affect the Facility’s ability to meet its Reserve Capacity Obligations. Examples of

Formatted: Not Highlight

significant maintenance include, but are not limited tg, major refurbishments of a [Formatted: Not Highlight
required. %

Facility, and circumstances where major repairs or reconstruction of a Facility are
Formatted: Not Highlight

A J UL

f
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Definition e

MarketAn interface software that AEMO uses to administer and operate the Wholesale
Electricity Market.

Jerm
A dataset showing how a generation system’s (other than an Intermittent Generator) -
sent out output in MW varies with temperature, measured in increments of 0.1 degrees ‘
Celsius, and provided for temperatures between 0 and 45 degrees Celsius. The data
must be accompanied by a report from the original equipment manufacturer or
independent engineering firm.Fhe-information-provided-by-a-Market Participant-under
clause 45]( (Q)() Qf §BQ E‘J@Efgf B as_as dei led inthe manufacturer'c tachnical

1.2.2. _The following principles of interpretation apply to this Procedure, unless otherwise express|

indicated:

(@) references to time are references to Australian Western Standard Time;

(b)  terms that are capitalised, but not defined in this Procedure, have the meaning given in the
WEM Rules;

(@) to the extent that this Procedure is inconsistent with the WEM Rules, the WEM Rules prevail
to the extent of the inconsistency;

(d) a reference to the WEM Rules or Market Procedures includes any associated forms required
or contemplated by the WEM Rules or Market Procedures;

(e) words expressed in the singular include the plural and vice versa; and

6] conventions specified in clauses 1.3 to 1.5 of the WEM Rules apply. «
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1.2.3.  AEMO may, in its absolute discretion and following any relevant requirements for amendments
outlined in the WEM Rules, amend and publish on the Market Web Site any documents listed in
step 1.3.1 of this Procedure.

1.2.4. A Market Participant wishing to use any document listed in step 1.3.1 of this Procedure must
ensure that it downloads the current version from the Market Web Site.

1.2.5. _If AEMO amends and publishes a market document listed in step 1.3.1 of this Procedure prior to a

Market Participant’s provision of Security under this Procedure, AEMO must apply the latest
amended and published version of that market document to assess compliance of the Security.

140111 Thic Dy, i, utlinac +h

r, cac far daslina with:
S g

JAYAY 1N nd heouy AEMO upll hald h dan, it% nd haurth t%@ﬁé%h@*éﬁ%
\ g7 m— g

114.1.3. Associated Markel Procedures-and-Market DocumenisRelated
documents
H4413.0 The following Market Procedures_and documents (available on the Market Web Site) are

associated with this Procedure:-are-associated-with-this-Procedure:

(a) Market Procedure: Certification of Reserve Capacity;
(b)  Market Procedure: Declaration of Bilateral Trades and the Reserve Capacity Auction;
(©) Market Procedure: Reserve Capacity Testing;

(d) Market Procedure: Reserve Capacity Performance Monitoring; an€

Doc Ref: Errorl No text of specified style 30 November 20151 July 2020 Page 12 of 56
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(e) Market Procedure: Prudential Requirements;:

{B)(f) _pProforma deeds for: -

; I . ity
{iy(i) __bank guarantees forReserve-Capacity-Seeurity-(also used for bank undertaking);
(i) _Security Deposits-Deed-forReserve-Capacity-Security; and

{eh)(g) cCehange of contact details for guarantee or bank undertaking form;
{e}(h) cCeontact details of guarantee_or /bank undertakings form;
0 S ecuritv L o ions:
{g)(i)__Acceptable Credit Criteria form;_and
() IHlist of WEM entities-meeting-the-Acceptable Credit CriteriaProviders. ;-and

broaressreportreauired-unde a4 0-of the WEM Market Rule

ComplianceDat Tho data byuwhich tha Marlat Doptic + + Iy yith ite ahligati o |
I 7 I 12/ S
41311 of tha Morlat Dulac boina 20 N I £ A ofih | + D, fal it
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2. MODIFICATION OF TIMEFRAMES <~ Formatted: Heading 1

2.1.1. _ AEMO may modify or extend a date or time set under section 4.1 of the WEM Rules. If AEMO
extends a date or time under clause 4.1.1C of the WEM Rules, then it must publish notice of the
modified or extended date or time on the Market Web Site and the modified or extended date or

time takes effect for the purposes of the WEM Rules, [clause 4.1.1C]. —in-accordance-with-4-11C of [Formatted: Font: (Default) Segoe UI Semibold

[ Formatted: ResetPara

73. REQUIREMENTFORRESERVE CAPACITY SECURHYPROVIDING AND
PROCESSING RESERVE CAPACITY SECURITY

7Z.1.3.1. ~ondifions unde b o Market Parici i Paauired e .
i ibyObligation to provide Reserve Capacity
Security
3310 Where AEMO assigns Certified Reserve Capacity to a Facility (except a Demand Side

Programme’) forin a Reserve Capacity Cycle, the relevant Market Participant forthat-Facility-must,

in accordance with clause 4.13.1 of the WEM Rules, provide Reserve Capacity Security to AEMO

forif Jelause 413 Hany-of thefollowing-apply: [Formatted: Font: (Default) Segoe UI Semibold
(@ theFacility-isa new Facility that is yet to enter service; [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

! _Demand Side Programmes must provide DSM Reserve Capacity Security, which has different requirements to Reserve Capacit

Security. For specific requirements for DSM Reserve Capacity Security, see section 6 of this Procedure.
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(b) __an existing Facility that is yet to re-enter service after Significant Maintenance; or

(Q an Planned Facility Upgrade. « [ Formatted: List (a)

3.1.2. _Under clause 4.13.1B of the WEM Rules, Aa Market Participant is not required to provide Reserve
Capacity Security for a Facility if it has provided Reserve Capacity Security in relation to the same

Facility in a previous Reserve Capacity Cycle, unlessfelause4-13-1BL: [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

(@) the Facility is an existing Facility undergoing Significant Maintenance or has an associated
Planned Facility Upgrade; or

(b)  AEMO cancelled the Capacity Credits assigned to the Facility for that previous Reserve
Capacity Cycle in accordance with clause 4.20.14 of the WEM Rules.

“3 [ Formatted: ResetPara, No bullets or numbering

3.1.3. _ Ferthepurpose-of step21Hb)of this-ProcedureFor an existing Facility ~where-the-Facility-is-an
existing-Facility-ththat hais undergoninge Ssignificant Mrraintenance or has-beerhas an Planned

Facility Upgrade-upgraded, the requirement to provide Reserve Capacity Security applies only to
the Planned Facility Upgrade or the part of the Facility that-was-significanth-maintained-or

dpgradedundergoing Significant Maintenance underfe€ cJause 4.13.1A of the WEM Rules}. Formatted: Font: (Default) Segoe UI Semibold

Formatted: Font: (Default) Segoe UI Semibold, Not Bold

'| Formatted: Font: (Default) +Body (Segoe UI Semilight)

Formatted: Font: (Default) +Body (Segoe UI Semilight)

Formatted: Font: (Default) Segoe UI Semibold, Not Bold

{ Formatted: Font: (Default) +Body (Segoe UI Semilight), Not
Bold

Formatted: List (a), Outline numbered + Level: 2 +
Numbering Style: a, b, ¢, ... + Aligned at: 1.25 cm + Tab
after: 2.25cm + Indent at: 2.25cm

)
]
)
}
|
|
\

and date specified in clause 4.1.13 of the WEM Rules in Year 1 of the first Reserve CaDaC|tv Cycle in

which the Facility will enter service, all of tThe provisions of clause 4.13 of the WEM Rules apply
equally to the Reserve Capacity Security of Facilities assignedwith Early Certified Reserve Capacity

from-the date-and-time specified-inclause 4113 of the WEM Rules [clause 4.28C.12A]. [ Formatted: Font: (Default) Segoe UI Semibold, Not Bold

720 < | Formatted: List (i), Outline numbered + Level: 3 +
Numbering Style: i, ii, iii, ... + Aligned at: 2.25 cm + Tab
after: 3.25cm + Indent at: 3.25cm
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Resew&@epaerty—SeeunhtAEMO s nohflcahon reqUIrements

3.2.1. _ For Certified Reserve Capacity assigned under sectionelause 4.11 of the WEM Rules, and by the
time and date specified in clause 4.1.12(b) of the WEM Rules (as modified or extended), AEMO
must notify Market Participants of:

@) itn accordance with clause 4.9.9(c) of the WEM Rules, the amount of any Reserve Capacity
Security required under section 3.1 of this Procedure, calculated in accordance with clause
4.13.2 of the WEM Rulesfelause 4.9.9(c)}; and [Formatted: Font: (Default) Segoe UI Semibold, Not Bold ]

(b) __itn accordance with clause 4.9.9(c) of the WEM Rules, the amount of any DSM Reserve
Capacity Security required under section 6.1 of this Procedure, calculated in accordance with
clause 4.13A.2 or clause 4.13A.4 of the WEM Rules (as applicable) felause-4-9-9¢e}}: and [Formatted: Font: (Default) Segoe UI Semibold, Not Bold ]

© the date and time at which the Market Participant must provide the Reserve Capacity
Security, as specified in clause 4.1.13(b) of the WEM Rules (as modified or extended).
——relevantthe amount-of Reserve Capacity-Security calculated inaccordance with clause < | Formatted: Outline numbered + Level: 2 + Numbering Style:

a, b, c, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +
Indent at: 2.25cm

3.2.2. _For Conditional Certified Reserve Capacity assigned under clause 4.9.5 of the WEM Rules, AEMO
must notify the relevant Market Participant within 90 days of receiving the application of:

(@) the amount of any Reserve Capacity Security required under section 3.1 of this Procedure, as
a condition of a Market Participant holding Certified Reserve Capacity, as
caleulatedeterminedd in accordance with clause 4.13.2(a) of the WEM Rules [clause [Formatted: Font: (Default) Segoe UI Semibold, Not Bold ]
4.9.9(9)]; and

(b)  the amount of any DSM Reserve Capacity Security required under section 6.1 of this
Procedure, calculated in accordance with clause 4.13A.2 or clause 4.13A.4 of the WEM Rules
[clause 4.9.9(c)]: and [Formatted: Font: (Default) Segoe UI Semibold, Not Bold ]

© the date and time at which the Market Participant must provide the Reserve Capacity
Security-which-isthe-date, as specified in clause 4.1.13(b) of the WEM Rules (as modified or
extended).

3.2.3.  For Early Certified Reserve Capacity assigned under sectionelause 4.28C of the WEM Rules, AEMO
must notify the relevant Market Participant within 90 days of receiving the application of:

@ the amount of any Reserve Capacity Security required under section 3.1 of this Procedure
calculated in accordance with clause 4.28C.9 of the WEM Rules; and

(b)  the date on which the Market Participant must provide the Reserve Capacity Security-forthe
B e WhICh is the date determmed in accordance W|th clause 4.28C.8 [Formatted: Not Highlight ]
of the WEM Rulesda y
with this sten of the Procedure.
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3.3. Types of Security

3.3.1. A Market Participant thatisrequired-to-provide Reserve Capacity Seeurity-must, under clauses

4.13.1(a) or 4.13A.1(b) of the WEM -ensureRules, ensure that its ity-Securit
afrangementdocuments comply meets-thereguirements-ofwith clause 4.13.5 or 4.13A.6 of the
WEMMarket Rules, as relevantfe 5,413, 13A: . [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

[Formatted: Font: (Default) Segoe UI Semibold, Not Bold

{ Formatted: Font: (Default) Segoe UI Semibold, Not Bold

U L J

3.3.2. A Market Participant must provide Security in the form of a guarantee, bank undertaking, or
Security Deposit.

3.3.3. A Market Participant must ensure thatthe contact details it submits forits Reserve Capacity

changeof contact details form-and emailing-it to- wa-accounts@aemo-comau-provide current

contact details for the party-giving-theSecurity Provider.

3.34. A Market Participant must update the contact details provided under step 3.3.3 of this Procedure
if required, by completing the change of contact details form on the Market Web Site and emailing

it to wa.accounts@aemo.com.au.

3.3.5. A Market Participant must ensure and continue to ensure that itsthe Reserve Capacity Security
atrangement provided-understep 512 of this Procedure willdoes not have a-specified end date
which-is priertocease to have effect earlier than_30 November of Year 4 of the relevant Reserve
Capacity Cyclethe-Compliance Date.

o-AEMO2be provided-by-and—and-delivered-unconditionally-toA

y a MOA Market Participant
providing Security in the form of a guarantee or bank undertaking must submit a signed original

hard copy to AEMO (in person or by courier, requiring a signature on receipt). The guarantee or

bank undertaking must meet the requirements of clause 4.13.5(a) of the WEM Rules and be for the [Formatted: Not Highlight

amount determined in accordance with section 3.2 of this Procedure.

3.4.2. AEMO must reject a guarantee or bank undertaking that does not meet the criteria in step 3.4.1 of
this Procedure or clauses 4.13.5 or 4.13A.6 of the WEM Rules.

3.4.3. A Market Participant; who wishes to provide Security from a provider who is not on the list of
entities meeting the Acceptable Credit Criteria described atinin step 1.3.1(j) of this Procedure, must
follow the process described in section 4.1 of the Market Procedure: Prudential Requirements
reading all references to Credit Support as references to Security, prior to submitting a guarantee

or bank undertaking.
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3.4.4. In addition to the guarantee or bank undertaking required under step 3.45.1 of this Procedure, a

Market Participant must provide:

@ a completed contact details form, located on the Market Web Site, which includes the

details of at least two representatives for the Market Participant, and two representatives for

the Security Provider; and

(b) __any instructions or procedures that AEMO is required to follow when drawing upon the

Security.

3.5.  Submitting a Security Deposit

3.5.1. A Market Participant who intends to provide Security in the form of a Security Deposit must

request, in writing, AEMQ's agreement to accept a Security Deposit at least five Business Days

before either:

@ for Certified Reserve Capacity, the date and time specified in clause 4.1.13(b) of the WEM

Rules; or

(b)  for Early Certified Reserve Capacity, the date determined in accordance with clause 4.28C.8 «

of the WEM Rules.

3.5.2.  AEMO may accept a Security Deposit if it considers it an acceptable alternative in the

circumstances to the obligation under clauses 4.13.5(a) or 4.13A.6(a) of the WEM Rules.

3.5.3. AEMO must advise the Market Participant whether a Security Deposit is acceptable and any

related terms or conditions on which the Security Deposit will be acceptable to AEMO within one

Business Day of the request in step 3.5.1 of this Procedure.

3.5.4. If AEMO advises that a Security Deposit is unacceptable under step 3.5.2 of this Procedure, the

Market Participant must provide Security in the form of a guarantee or bank undertaking, in

accordance with section 3.4 of this Procedure.

3.5.5. If AEMO advises that a Security Deposit is acceptable under step 3.5.2 of this Procedure, the

Market Participant must submit a signed original hard copy (in person or by courier, requiring a

signature on receipt) of a Security Deposit deed to AEMO by either:

@) for Certified Reserve Capacity, the date and time specified in clause 4.1.13(b) of the WEM

Rules; or

(b) _ for Early Certified Reserve Capacity, the date determined in accordance with clause 4.28C.8

of the WEM Rules.

3.5.6.  The Security Deposit deed provided under step 3.5.5 of this Procedure must be:

@ for an amount determined in accordance with section 3.2 of this Procedure;

(b) in the form prescribed by AEMO and available on the Market Web Site; and

(a) duly executed by or on behalf of the Market Participant.

3.5.7. A Market Participant providing Security in the form of a Security Deposit must provide the amount

of the Security in cleared funds to AEMQ'’s nominated bank account by either:

(@) for Certified Reserve Capacity, the date and time specified in clause 4.1.13(b) of the WEM

Rules; or

30 November 20151 July 2020
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(b)  for Early Certified Reserve Capacity, the date determined in accordance with clause 4.28C.8
of the WEM Rules.

3.5.8.  aduly AEMO must sign the original of the Security Deposit deed and return a copy to the Market
Participant, as soon as practicable afterdeeument confirming that the Security Deposit deed is
compliant under step 3.6.1 or 3.6.4 of this Procedure.

3.6. AEMO'’s assessment of the Security

3.6.1. _ Once AEMO has received the completed documentation from a Market Participant under - [ Formatted: Heading 3, No bullets or numbering ]
section 3.4 or section 3.5 of this Procedure, AEMO must, as soon as practicable, review the
Security’s compliance with either clause 4.13.5 or 4.13A.6 of the WEM Rules, as relevant.

3.6.2. AEMO may request more information from the Market Participant to support its Security
documentation, specifying a time and date for the information to be provided which must allow
sufficient time for AEMO to complete its assessment and notify the Market Participant of the [Formatted: Not Highlight }
outcome within three Business Days, as required under step 3.6.5 of this Procedure.

3.6.3. A Market Participant may, but is not obliged to, provide additional supporting information by the
time and date specified by AEMO under step 3.6.2 of this Procedure.

3.6.4. If a Market Participant does not provide additional information requested under step 3.6.2 of this
Procedure by the time and date specified by AEMO, AEMO must assess the compliance of the
Security using the original submission.

3.6.5. AEMO must notify the Market Participant of the compliance-ofthe-Seeurityresults of its compliance
assessment in relation to the Security under steps 3.6.1to 3.6.4 of this Procedure, within three
Business Days of receiving complete documents under section 3.4 or section 3.5 of this Procedure,
or after receiving additional information under step 3.6.3 of this Procedure. If AEMO assesses the
Security as non-compliant with either the WEM Rules or this Procedure, theAEMQO's notification to
the Market Participant must include reasons for the non-compliance.

3.6.6. _If a Market Participant receives a natification, under step 3.6.5 of this Procedure, that a Security,
provided under section 3.4 or 3.5 of this Procedure, is non-compliant, it must re-submit a
compliant Security before either:

@) for Certified Reserve Capacity, the date and time specified in clause 4.1.13(b) of the WEM <. [Formatted: Not Highlight ]
Rules; or | Formatted: Outline numbered + Level: 2 + Numbering Style:
. . . . . a, b, ¢, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +
(b) for Early Certified Reserve Capacity, the date determined in accordance with clause 4.28C.8 Indent at: 2.25 cm

of the WEM Rules.

Doc Ref: Errorl No text of specified style 30 November 20151 July 2020 Page 19 of 56



MARKET PROCEDURE: RESERVE CAPACITY SECURITY é// / \EMO

AUSTRALIAN ENERGY MARKET OPERATOR

Following a notification of non-compliance under step 3.6,5 of this Procedure, if the Market [Formatted:

Not Highlight

Participant fails to submit a compliant Security foefore the date-and time specified-in step 3.6.6(a) —— { Formatted:

Not Highlight

or 3.6.6(bYof this Procedure (z ; ity {Formatted:

Not Highlight

Reserve Capacity will lapse and the provisions of Section3.7-of this Procedure willapply. o [Formatted:

Not Highlight

[ Formatted:

Not Highlight

o

Once AEMO has confirmed that the Security is compliant under step 3.6.5 of this Procedure, it

must place the guarantee, bank undertaking, or Security Deposit deed in a bank safe deposit box
as soon as practicable.

If the Security is a Security Deposit, AEMO must register a securityn interest on the Personal

3.6.10.

Property Securities Register in accordance with the Personal Property Securities Act 2009 {Cth) [Formatted:

Font: Not Italic

within 10 Business Days of accepting the original Security Deposit deed under step 3.5.5 of this
Procedure.

AEMO must deduct any fees incurred in registering its security interest under step 3.6.9 of this

Procedure from the balance of the Security Deposit.

3.7 Failure fo pProvide R c ity Securi

In accordance with clause 4.13.9 of the WEM Rules, if a Market Participant does not comply with

clause 4.13.1 of the WEM Rules in full by the time and date specified in clause 4.1.13(b) of the WEM
Rules, then for the Reserve Capacity Cycle to which the certification relates, the Certified Reserve
Capacity assigned to that Facility will lapse for the purposes of the WEM Rules (including for the
purposes of setting the Reserve Capacity Obligations Quantity). Fera-Faeility-that was-assigned

If a Market Participant does not comply with clause 4.28C.8 of the WEM Rules in full by ~which-is

the datetime specified in clause 4.28C.8 of the WEM Rules, the Early Certified Reserve Capacity [Formatted:

Not Highlight

assigned to that Facility will lapse Jclause 4.28C.8A].

[Formatted: Font: (Default) Segoe UI Semibold, Not Bold

J

In accordance with clause 4.13A.14 of the WEM Rules, if a Market Participant does not comply with

clause 4.13A.1 of the WEM Rules in full by the time and date specified in clause 4.1.13(b) of the
WEM Ruleswhich-isthe date specified-inclause 413A14 of the WEM Rules then for the Reserve
Capacity Cycle to which the certification relates, the Certified Reserve Capacity assigned to that
Demand Side Programme will lapse for the purposes of the WEM Rules (including for the purposes
of setting the Reserve Capacity Obligations Quantity).
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3.7.4. Where Certified Reserve Capacity or Early Certified Reserve Capacity lapses under steps 3.7.1, 3.7.2
or 3.7.3 of this Procedure, AEMO must notify the Market Participant within two Business Days that:

h ified Reservi ity or Early Certified Reserve Capacity has | ;an

(b) __the Facility will not be assigned any Capacity Credits.

8.0 :‘\{ Formatted: ResetPara

Formatted: Body Text

2ot this-Procedureare-met notificationunderstep33+-ofthis
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4. ’
SECURITYHOLDING AND REPLACING SECURITY
4.1. Cetlified-Reserve-CapacityHolding Security Deposits and associated
costs

411, Where |f AEMO receives a Security Deposit in accordance with section 3.5 of this

4.1.2.

Proced.reReserve Capacity Security-in the form of a-Security Deposit, it must:
(@) __invest any-Seeurity-Depesitthe amount of the Security Deposit less any fees associated with
registration on the Personal Property Securities Registerpayments on behalf of the relevant

Market Participant; and
(b)  maintain individual accounts for each Market Participant’s Security Deposits, which are
separate from any accounts held by AEMO in relation to its operating funds-acceunts.

Where AEMO receives a Security Deposit in accordance with section 3.5 of this Procedure, it will

accrue interest daily at the AEMO Deposit Rate, and AEMO must pay the Market Participant the
interest accumulated at the end of each calendar month, less any liabilities and expenses incurred

A

by AEMO, including bank fees and charges [clause 4.13.6, and clause 4.13A.13]. AEMO [Formatted: Font: (Default) Segoe UI Semibold, Not Bold
[Formatted: Font: (Default) Segoe UI Semibold
{ Formatted: Font: (Default) Segoe UI Semibold, Not Bold
[Formatted: Font: Bold
4.13.
arned-a y Rate and uction-of any accrued costs and feesprovide a
monthly statement to a Market Participant of the interest earned at the AEMO Deposit Rate and
the deduction of any accrued costs and fees,
{ Formatted: ResetPara

(b the amountofR CapacitveSecuribcaleulatedin cdancewith-clause 413 2.3\ of
PEeTey 2 Bad

tho Marleat Dl if annlicaha Ol AQ QA1 and
7 g 3 AT D
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4.2. Condilional Cerlified-Reserve CapacityReplacing Security

4.2.1. _ For the purposes of clauses 4.13.3, 4.13.4, 413A.11, and 4.13A.12 of the WEM Rules, circumstances
that may require replacement Security include, but are not limited to:

(@ existing-Reserve-Capaeity Security is due to expire;

(b) existing Security is no longer current or valid;

(a] the person who was the Security Provider for the Security no longer meets any one of the
Acceptable Credit Criteria;

(d)  the Security Provider ceases to, or threatens to cease to, continue to provide Security for the
Market Participant; or

(e) the Security Provider becomes insolvent or is dissolved.

327+—Where a Market Participant’s Security is affected by any of the circumstances specified in step 4.2.1
of this Procedure, then that Market Participant must ensure that AEMO holds the benefit of

replacement Security that is [clause 4.13.4 and clause 4.13A.12].Where-a-Market Participant's [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

Reserve Capacity Security is due to expire or cease to-have effect for any reason-and the Market [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

@ in the form specified in clause 4.13.5 or 4.13A.6 of the WEM Rules, as relevant;

(b)  for an amount not less than the level or amount required under clause 4.13.2, 4.13A.1 or
4.13A.4 of the WEM Rules, as relevantapplicable; and

@ effective before the end of the next Business Day or within any longer period approved in < | Formatted: List (a), Outline numbered + Level: 2 +
writing by AEMO after the Market Participant first becomes aware of the relevant change in Numbering Style: a, b, ¢, ... + Aligned at: 1.25 cm + Tab

- . after: 2.25 cm + Indent at: 2.25 cm
circumstances (whether by reason of the Market Participant’s own knowledge or a
notification by AEMO).
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4.2.3.

y y y yvin-writingrequiring an extension
to the deadline in step 4.2.2(c) of this Procedure must request the extension from AEMO in writing.

4.2.4.  AEMO may, in its absolute discretion, approve or reject a Market Participant's-Market Particivant's
reguest for an-extension-instep 615 request under step 4.2.3 of this Procedure, and must notify
the Market Participant of its decmon as soon as prachcable—AEM@—must—eFewde—rts—ehseFe&en—m

4.2.5. _In addition to the circumstances requiring replacement Security under step 4.2.1 of this Procedure,
a Market Participant may replace its Security (for example, from a Security Deposit to a bank
undertaking) by notifying AEMO in writing of its intention prior to the replacement.

4.2.6. A Market Participant must include in its notification provided in step 4.2.5 of this Procedure:

@) the type of replacement Security to be provided; < | Formatted: Outline numbered + Level: 2 + Numbering Style:
a, b, ¢, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +
(b) __evidence that the replacement Security will comply with clause 4.13.5 or clause 4.13A.6 of Indent at: 2.25cm

the WEM Rules, as relevant; and

© the date on which the replacement Security arrangement will be provided to AEMO.

{ Formatted: ResetPara
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4.3. EarlyCedified-Reserve-CapacityRecalculation of the amount of Security

4.3.1. A Market Participant may apply to AEMO for a recalculation
AEMO for the recaledlation’ of the amount of a Reserve Capacity Security required to be held for a
Facility using the formula in clause 4.13.2(b) of the WEM Rules after the time and date specified in

clause 4.1.21 of the WEM Rules (as modified or extended) gf the-amountof Reserve Capacity [Formatted: Font: (Default) Segoe UI Semibold
i i ili Clause 4.13.2A]-after 5:00 PM on the last [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

ne-Reserve-Capacity-Cycle [Formatted: Font: (Default) Segoe UI Semibold

clause 4121 of the WEM Rules (as medified-orextended).In respect of a Reserve Capacity Cycle,
after the time and date referred to in clause 4.1.21 of the WEM Rules, a Market Participant may
apply to AEMO for a recalculation of the amount of DSM Reserve Capacity Security required to be

held for a Demand Side Programme under clauses 4.13A.1 or 4.13A.4, as applicable [clause [Formatted: Font: Bold

4.13A.8]4

: [Formatted: ResetPara

e e e [ Formatted: Highlight

4.3.3. Within 10 Business Days after receipt of a request from a Market Participant under step 4.3.1 andor
4.3.2 of this Procedure, AEMO must recalculate the amount of Reserve Capacity Security or DSM
Reserve Capacity Security required to be held by a Facility using the formula in clause 4.13.2(b) of

the WEM Rules, or in accordance with clauses 4.13A.1 or 4.13A.4, as relevant [clause 4.13.2B and Formatted: Font: (Default) Segoe UI Semibold, Not Bold

Formatted: Font: Bold

clause 4.13A.91. [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

Formatted: Font: Bold

) LA

2_For example, in situations where the number of Capacity Credits is less than the quantity of Certified Reserve Capacity.

*_For example, in situations where the number of Capacity Credits is less than the quantity of Certified Reserve Capacity made

4 _Clause 4.13A.8 of the WEM Rules references clause 4.1.23 of the WEM Rules. This is a clear manifest error. The intended reference
(clause 4.1.21 of the WEM Rules) is used in this Procedure.
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Certified-Reserve Capacibvwil-ba tr,
tHHea resef apacit Hi-De—t

d-noneof its Earl
A3\ kI the recalculated-amount of Security, determined-under step4.3.3 of this Procedure is—
the same as the original amount, AEMO must notify the Market Participant accordingly within 10
Business Days of receiving the application under step 4.3.1 or 4.3.2 of this Procedure.

4.3.5. If the amount determinedrecalculated by AEMO under step 4.3.3 of this Procedure is less than that
previously calculated under section 3.1 or section 3.2 of this Procedure, then within 10 Business
Days of receiving the request under step 4.3.1 or 4.3.2 of this Procedure, then AEMO must:
(@) notify the Market Participant of the result of the calculation [clause 4.13.2B(a) and
Clause 4.13A.9(a)l;
(b) _ offer the Market Participant the opportunity to replace the Security in accordance with
clause 4.13.2C or clause 4.13A.10 of the WEM Rules, as relevant [clause 4.13.2B(b) and
Clause 4.13A.9(b)]; and
© if the Market Participant ehoesesto-replace-itsprovides a replacement Security in
accordance with clause 4.13.2C or clause 4.13A.10 of the WEM Rules, as relevant, return any
excess Security [clause 4.13.2B(c) and clause 4.13A.9(c)].
4.3.6.  Prior to the time and date specified in clause 4.1.13 of the WEM Rules, in Year 1 of the Reserve

Capacity Cycle specified in clause 4.10.1(b) of the WEM Rules in which the Facility will enter service,
AEMO must recalculate the amount of Reserve Capacity Security to be provided by each Market
Participant in accordance with clause 4.28C.9 of the WEM Rules and [clause 4.28C.12];
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(@ if an additional amount of Reserve Capacity Security is required, the Market Participant must
ensure that AEMO holds the benefit of the additional Reserve Capacity Security by the date
and time-whiehHis, specified in clause 4.1.13(a) of the WEM Rules; and

[ Formatted: Not Highlight

(b) __if a reduced amount of Reserve Capacity Security is required, the Market Participant may
request AEMO to return any additional Reserve Capacity Security, in accordance with clause
4.13.14 of the WEM Rules, provided that at all times AEMO holds a Reserve Capacity Security
to the level determined in accordance with clause 4.28C.12 of the WEM Rules.
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-5.
PROVIDEDRETURNING RESERVE CAPACITY SECURITY
Figure 38— The P forR leulation-of Reserve Capacity Security
CERTIFIED RESERVE CAPACITY EARLY CERTIFIED RESERVE CAPACITY
Market Participant requests recalculation of RCS amount after’ AEMO recalculates the RCS amount before 2 September of Year
24 September of Year 1 of RCC
(Step 4.1.1 and clauses 4.13.2A and 4.1.21) (Step 4.1.2 and clauses 4.28C.12)
+10BD +0BD
h 4 A
AEMO recalculates the RCS amount using the AEMO recalculates the RCS amount using the
formula in clause 4.13.2(b) (Step 4.2.1 and clause formula in clause 4.28C.9 (Step 4.2.5 and clause
4.13.2B) 4.28C.12)
[ ¢ J
Yes Yes
Does the AEMO hold excess RCS?
+0BD +0BD
AMOUNT 'REQUIREDAMOUNT
+0BD l l +0BD
AEMO
B AEMO If additional RCS is required, notifies additional
Notifies no change in status (step 4.2.2) RCS to be provided by date and time specified in
clause 4.1.13(b)(i) (Step 4.2.6)
AEMO AEMO
Notifies the result of the recalculation; offer to Notifies the result of the Recalculation;
“»| replace the RCS inaccordance with [Cl 4.13.2C] Offers to replace the RCS; and [
and returns the excess RCS in accordance with Retumns the excess RCS in accordance with [CI
[C14.13.2B(c)] (Step 4.2.3) 4.13.14] (Step 4.2.8)
A 4
Market Participant follows step 7.1 for retum of excess RCS Market Participant follows step 5 for provision of additional
(Step 4.2.4 and 4.2.9) RCS (Step 4.2.7)
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51. Timeli . .
Security to-beProvidedEligibility and timing for returning Reserve
Capacity Security

511

YearA Market Participant may apply to AEMO for the release of any Reserve Capacity Se

curity held

by AEMO, at any time prior to the end of the relevant Capacity Year, if the Reserve Capa

city

Security relates to a Facility (except a Demand Side Programme) that Jclause 4.13.13];

[Formatted: Font: (Default) Segoe UI Semibold, Not Bold

)

@ has operated at a level equivalent to its Required Level, adjusted to 100% of the level of

Capacity Credits specified in clause 4.20.5A of the WEM Rules, in at least two Trad

ing

Intervals prior to the end of the relevant Capacity Year; and

clause 4.13.10B of the Market Rulesis considered by AEMO to be in Commercial O

8 4 and

peration

38:21—For the purposes of step 5.1.1(a) of this Procedure, the adjusted Required Level is calculated in

accordance with step 5.

Reserve Capaeity-Security-at i

5.1.3. AEMO must use Meter Data Submissions in determining whether a Facility has operated

2.1 of this Procedure. A-MarketParticipantthat-hasprovided Reserve

at a level

equivalent to its Required Level, adjusted to 100% of the level of Capacity Credits specified in

clause 4.20.5A of the WEM Rules under step 5.1.1(a) of this Procedure.

aPacHty eitsthat+ra a5a-Y

PercentTestfor the return-ofits Reserve Capacity-SeeurityWhere AEMO receives an appl

ication

made under step 5.1.1 of this Procedure, it must, within 10 Business Days [clause 4.13.14]

. [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

)

(@) determine whether the need to maintain Reserve Capacity Security has ceased;
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(b)  notify the Market Participant of its determination;

(a] if the Reserve Capacity Security is a Security Deposit that is no longer required to be held
return the Security Deposit (plus interest earned); and

(d) __if the Reserve Capacity Security is not a Security Deposit and is no longer required to be -
held, notify the Security Provider that AEMO relinquishes any rights to draw on the Reserve

~| Formatted: List (a), Outline numbered + Level: 2 +
Numbering Style: a, b, c, ... + Aligned at: 1.25 cm + Tab
after: 2.25 cm + Indent at: 2.25cm

Capacity Security. -

5.1.5. If a Market Participant that provides Reserve Capacity Security in respect of a Facility (except for a

Demand Side Programme) [clause 4.13.10]: [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

(@ either:

() operates the Facility at a level which is at least equivalent to its Required Level
adjusted to 90% of the level of Capacity Credits specified in clause 4.20.5A of the
WEM Rules, in at least two Trading Intervals before the end of the relevant Capacity
Year; or

(i) provides AEMO with a report under clause 4.13.10C of the WEM Rules, which specifies
that the Facility can operate at a level which is at least equivalent to its Required
Level, adjusted to 90% of the Capacity Credits specified in clause 4.20.5A of the WEM
Rules; and

(b) is considered by AEMO to be in Commercial Operation,

then AEMO will return the Reserve Capacity Security to the Market Participant as soon as
practicable after the end of the relevant Capacity Year and in any event by 30 November of the
Year 4 of the relevant Reserve Capacity Cycle.

5.1.6.  For the purposes of step 5.1.5(a) of this Procedure, the adjusted Required Level is calculated by
multiplying the value determined in step 5.2.1(a), 5.2.1(b), or 5.2.1(c) of this Procedure by 90%.

5.1.7. __ AEMO must use Meter Data Submissions in determining whether a Facility has operated at a level [ Formatted: Heading 3, No bullets or numbering

equivalent to its Required Level, adjusted to 90% of the Capacity Credits specified in clause 4.20.5A
of the WEM Rules under step 5.1.5a)(i) of this Procedure.

< | Formatted: List (a), Outline numbered + Level: 2 +
Numbering Style: a, b, ¢, ... + Aligned at: 1.25 cm + Tab
after: 2.25 cm + Indent at: 2.25 cm
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9.5.2. ! i
i ityRequired Level
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MARKET PROCEDURE: RESERVE CAPACITY SECURITY %

Notifies Market Participant of the Requirement to provide Reserve Capacity Security
(Step 3.1, 3.2 or 3.3 as applicable)

I

Market Participant
Submits Reserve Capacity Security documents

Guarantee or bank undertaking duly . .
—»] executed by Treasury Corporation or bark Security Deposit deed and cleared funds
(Step 5.3) (Step 5.4)

AEMO
Determines if Reserve Capacity Security arrangement meets the requirements
(Step 5.6.1)
[Cl 4.13.5 and Cl 2.38.6 if Acceptable Credit Criteria form submitted]

I

AEMO
Requests more information or supporting documents
(Step 5.6.2)

+5 Bl

Non- Compliant
D

4

Market Participant
Submits requested information or documents as required (Step 5.6.2)

A 4

AEMO
Assesses and notifies compliance (Step 5.6.3)

A 4

A

mplian
v Compliant

Reserve Capacity Security becomes effective by Reserve Capacity Security Due Date
able 2)

AEMO AEMO
Where a Guarantee or bank undertaking is Where a Security Deposit is provided, register
provided, notify Treasury Corporation or bank on Personal Properties Securities Register
(Step 5.7.1) (Step 5.7.3)
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38.9. Reserve Capacity Security-Arrangements « [ Formatted: Indent: Left: -1.25 cm
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Market Participant

Notifies its intention to replace RCS and requests the IMO to return excess RCS
(Step 7.1.1 and [Cl 4.13.2C and 4.28C.12(b)]

v

AEMO and Market Participant agree upon the Nominated Exchange Date

(Step 7.3.1)

.

Market Participant
Submits replacement RCS in accordance with Step 5.1 (Step 7.3.2)

'

AEMO

Determines if replacement RCS arrangement is compliant with clauses 4.13.5 and
2.38.6-if Acceptable-Credit Criteria-form-submitted(Step-7-3.3)

Compliant

Non - Compliant

v

v

AEMO
By the Nominated Exchange Date notifies
the RCS provider that it relinquishes its
right to the guarantee/bank undertaking; or
returns the Security Deposit and interest
eamed by electronic transfer
(Step 7.3.4)

AEMO

(Step 7.3.6)

Notifies non-compliance with reasons and
provides a new Nominated Exchange Date

A 4

AEMO
Retums the superseded RCS
arrangementin person of by courier/
registered mail, requiring signature
upon receipt
(Step 7.3.5)
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Market Participant or . »
Applies for retum of RCS after v » End of the relevant Capacity Year for the Facility's
meeting One Hundred Percent Test 4 operation
+10 BD
A 4
AEMO AEMO
N il One No Yes D il
Hundred Percent Test By 30 Percent Test
(Step 8.2.1 and Cl 4.13.13) November (Step 8.1.1 and Cl 4.13.10)
of Year 4
of RCC
YES By 30 November of
! +0 BD No | Year4of RCC
AEMO AEMO
Returns the RCS < Draws upon the RCS
(Step 8.8) (Step 9.1)

38.9.Ninety-Percent Testfor-Return-of Reserve-Capacity-Security « [FOrmattEd= Body Text
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389453.5.2.1.  iraccordance-with-clause4-113B-of the-MarketRules-AEMO must determine the_adjusted
Required Level to be achieved (which, for an upgraded-Completed Facility UpgradeFaeitity, is
calculated for the Facility as a whole) for each Facility as follows::

(@)  for Certified Reserve Capacity assigned to a Scheduled-GeneratorFacility under clause
4.11.1(a) of the Market- WEM Rules, the adjusted Required Level in Trading Interval t is:

CCine X TDC(Temp(t))
TDC(41°C)

wWhere_the variables are defined in the table below::

Variable Units  Definition [ Formatted: Table Text

The number of Capacity Credits initially assigned under clause 4.20.5A(a) ..

MW of the WEM Rules.

| Formatted: Table Text

The Facility output indicated in the Temperature Dependence Curve at

temperature Temp(t).

|§
=

Formatted: Table Text

o J U

The temperature during Trading Interval t measured according to the

(
(
[ Formatted Table
(
(

| Formatted: Table Text

- method specified in the Standing Data for the Facility.

The Facility output indicated in the Temperature Dependence Curve at a
MW I [ Formatted: Table Text

temperature of 41°C.
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{H(b) for Certified Reserve Capacity assigned to a Seheduled-Generatorera-Non-
ScheduledFacility-Generater under clause 4.11.2(b)_of the WEM Rules, the adjusted Required
Level is:

RLcpe X CCint
CRC

wWhere_the variables are defined in the table below:

Variable Units Definition

The number of Capacity Credits initially assigned under clause 4.20.5A(a) of the
WEM Rules.

Either:
o _the five percent probability of exceedance of expected generation output for
the Facility, submitted to AEMO in the report described in clause 4.10.3A(b) of
MW the WEM Rules; or
e a proposed alternative value provided in the report described in clause T [ Formatted: Table Bullet
4.10.3A(c) of the WEM Rules; (-where AEMO has aceeptednot rejected the
proposed alternative value under clause 4.11.2A of the WEM Rules).

MW  The Certified Reserve Capacity assigned to the Facility.

{)(c) _for a Demand Side Programme, the adjusted Required Level is:
RD — CCipe

wWhere_the variables are defined as per the table below:

Variable Units Definition

The Relevant Demand as determined in accordance with clause 4.26.2CA of the
WEM Rules.

MW

The number of Capacity Credits initially assigned under clause 4.20.5A(a) of the
WEM Rules.

‘z
=
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5.3.1. e Al 390 Bib)of the Ma wles-and-steps- 81 Hb)-or8.2.
i —aA Market Participant may request AEMO in-writing-to make-a-determination
whether-itsdetermine that a Facility -is in Commercial Operation [c€lause 4.13.10A].
3844:15.3.2. A Market Participant may request AEMO to determine that ana CompletedPlanned Facility

Upgrade is in Commercial Operation.

5.3.3. _On receipt of a request under step 5.3.1 of this Procedure, AEMO must determine, within 20
Business Days, whether the Facility is in Commercial Operation. In making each such determination

(@) must have regard to the following, if applicable®:

0] whether the Facility has completed an approved Commissioning Test under
clause 3.21A of the WEM Rules and subsequently produced energy for at least two

Trading Intervals; and

(i) any formal advice received from the Market Participant that it has completed an
approved Commissioning Test under clause 3.21A of the WEM Rules and is
commercially operational; and

(b) may have regard to any additional information AEMO considers relevant.

5.3.4. For the purposes of the WEM Rules, in determining whether a Demand Side Programme is in
Commercial Operation, AEMO may have regard to any information AEMO considers relevant

clause 4.13A.25].

5.3.5. Information that AEMO may have regard to under step 5.3.3(b) of this Procedure may include, but
is not limited to:

(o) a statement by an Authorised Officer of the Market Participant;

(d)  technical documents, such as evidence of trading, transactional documentation, or financial
statements;

(e)  for a Demand Side Programme, signed contracts with loads participating in the Facility; and

0} whether the Facility has passed a Reserve Capacity Test under clause 4.25.2 of the WEM
Rules or a Verification Test under clause 4.25A.1 of the WEM Rules.

® Step 5.3.3(a) of this Procedure is not relevant to a Demand Side Programme and in this case steps 5.3.3(b) and 5.3.4 of this
Procedure will apply
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5.3.6. _Under clause 4.13A.25 of the WEM Rules, in relation to determining whether a Demand Side R { Formatted: Heading 3, No bullets or numbering

Programme is in Commercial Operation, AEMO must have regard to the information outlined in
steps 5.3.3 and 5.3.4 of this Procedure.

5.3.7.  On receipt of a request under step 5.3.2 of this Procedure, AEMO must determine, within 20
Business Days, whether the Completed Facility Upgrade is in Commercial Operation. This

determination may consider, at AEMQ's sole discrection, any of the matters specified in steps 5.3.3,
5.3.4 and 5.3.5 of this Procedure.
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6. DSM RESERVE CAPACITY SECURITY

6.1.  Obligation to provide DSM Reserve Capacity Security

¢~/ AEMO
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6.1.1.  Where AEMO assigns Certified Reserve Capacity to a Demand Side Programme, the relevant

Market Participant must ensure that AEMO holds the benefit of DSM Reserve Capacity Security

that is —Jclause 4.13A.1];

(i) clause 4.1.13 of the WEM Rules applies, for an amount determined under clause

4.13A.2(a) of the WEM Rules by the date and time referred to in clause 4.1.13 of the

WEM Rules; or

(i) clause 4.1.21 of the WEM Rules applies, for an amount determined under clause

4.13A.2(b) of the WEM Rules by the date and time referred to in clause 4.1.21 of the

WEM Rules; and

(b) in the form specified in clause 4.13A.6 of the WEM Rules.

6.1.2.  Where Jclause 4.13A.3]:

[ Formatted: Body Text

- [ Formatted: Heading 1

[Formatted: Font: (Default) Segoe UI Semibold, Not Bold

[Formatted: Font: (Default) Segoe UI Semilight

[ Formatted: List (a)

[Formatted: Font: (Default) Segoe UI Semibold, Not Bold

@) AEMO holds the benefit of a DSM Reserve Capacity Security in accordance with

section 4.13A of the WEM Rules in respect of a Demand Side Programme for a Reserve

Capacity Cycle; and

(b)  AEMO assigns Certified Reserve Capacity to the same Demand Side Programme for a

subsequent Reserve Capacity Cycle;

then the DSM Reserve Capacity Security for the previous Reserve Capacity Cycle will be deemed to

satisfy the requirement in clause 4.13A.1 of the WEM Rules for AEMO to have the benefit of DSM

Reserve Capacity Security for the subsequent Reserve Capacity Cycle if:

© the amount of the DSM Reserve Capacity Security complies with clause 4.13A.4 of the WEM

Rules; and

(d)  the DSM Reserve Capacity Security remains in force at all relevant times for the purposes of

section 4.13A of the WEM Rules.

6.1.3. A Market Participant must follow the processes in:

@ sections 3.4 and 3.5 of this Procedure when providing DSM Reserve Capacity Security; and

30 November 20151 July 2020
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(b) sections 4.2 and 4.3 of this Procedure in replacing DSM Reserve Capacity Security and « | Formatted: List (a), Outline numbered + Level: 2 +
requesting AEMO to recalculate the amount of DSM Reserve Capacity Security required to Numbering Style: a, b, ¢, ... + Aligned at: 1.25 cm + Tab
b ided after: 2.25 cm + Indent at: 2.25cm
e provided.

6.1.4.  AEMO must follow the processes in:

(@) sections 3.1 and 3.6 of this Procedure in notifying a Market Participant of the requirement
for DSM Reserve Capacity Security and assessing compliance of DSM Reserve Capacity

Security; and

(b) sections 4.1 and 4.3 of this Procedure in holding DSM Reserve Capacity Security and «
recalculating the amount of DSM Reserve Capacity Security required to be provided.

a, b, ¢, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +
Indent at: 2.25 cm

Formatted: Outline numbered + Level: 2 + Numbering Style: ‘

6.2. Waiving the requirement for DSM Reserve Capacity Security - [ Formatted: Heading 2 ]

6.2.1. A Market Participant may, where the Market Participant is required to provide DSM Reserve
Capacity Security in accordance with section 4.13A of the WEM Rules, request that the requirement
for DSM Reserve Capacity Security is waived [clause 4.13A.18(b)1. [Formatted: Font: (Default) Segoe UI Semibold, Not Bold ]
[Formatted: Font: (Default) Segoe UI Semibold, Not Bold }

6.2.2. AEMO encourages Market Participants to give preliminary notice to AEMO that they intend to
make a request under step 6.2.1 of this Procedure prior to the date and time for assignment of
Certified Reserve Capacity specified in clause 4.1.12 of the WEM Rules.”

6.2.3. In providing notice under step 6.2.2 of this Procedure, a Market Participant may provide the
supporting documentation required under step 6.2.5 of this Procedure.

6.2.4. A Market Participant must make a request under step 6.2.1 of this Procedure no later than two
Business Days after the date and time for assignment of Certified Reserve Capacity specified in
clause 4.1.12 of the WEM Rules.

6.2.5. A request from a Market Participant under step 6.2.1 of this Procedure must include:

@ copies of contracts between the Market Participant and Associated Loads, unless previously < | Formatted: Outline numbered + Level: 2 + Numbering Style:
provided to AEMO for the relevant Reserve Capacity Cycle as part of an application for ?r']:énct' W +2A2"§’2f: at: 1.25 cm + Tab after: 2.25 cm +
certification of Reserve Capacity; =

(b) __reasons why the Market Participant considers that AEMO may reasonably decide to waive
the requirement for DSM Reserve Capacity Security; and

© any other evidence the Market Participant considers relevant to support its request.

6.2.6. Where AEMO receives a request under step 6.2.1 of this Procedure, and subject to step 6.2.7 of this
Procedure, it must, within 10 Business Days®:

(d)  determine whether AEMO will waive the requirement for DSM Reserve Capacity Security;
and

<

The deadline for a Market Participant to provide DSM Reserve Capacity Security to AEMO under clause 4.1.13(b)(i) of the WEM
Rules is 10 Business Days after the date for assignment of Certified Reserve Capacity under clause 4.1.12 of the WEM Rules. AEMO
requires sufficient time to assess a Market Participant's application for waiver of DSM Reserve Capacity Security, under clause
4.13A.18(b) of the WEM Rules, prior to making a decision. If a Market Participant provides preliminary notice to AEMO of its
intention to seek a waiver of its Reserve Capacity Security obligations, this will assist AEMO to provide a prompt response to the
Market Participant in relation to its application and, therefore, give the Market Participant additional time to arrange DSM Reserve
Capacity Security if its application for waiver is not successful.

AEMO will make all reasonable endeavours to process requests prior to the time and date specified in clause 4.1.13(b) of the WEM
Rules.

@
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(e) notify the Market Participant of its determination, including reasons for rejection, if relevant.

W y a v . In making a determination
under step 6.2.6 of this Procedure, AEMO must reject a request if the Demand Side Programme:

@ is not in Commercial Operation;

(b) __has not previously passed a Reserve Capacity Test; or

© is failing to comply with its Reserve Capacity Obligations, as specified in section 4.12 of the
WEM Rules, for the current Capacity Year.

6.2.8. _In making a determination under step 6.2.6 of this Procedure, AEMO must have regard to the
following matters [clause 4.13A.201:

@ the size and type of the Loads associated with the Demand Side Programme;

(b) _the historical performance of the Demand Side Programme, including the results of any
Reserve Capacity Tests or Verification Tests; and

© any other matters AEMO considers relevant.

6.2.9. AEMO may request any information it deems relevant from the Market Participant in making a
determination under step 6.2.4 of this Procedure.

6.2.10. A Market Participant may provide additional information requested under step 6.2.7 of this
Procedure. If the Market Participant does not provide additional information, AEMQO's
determination in step 6.2.4 of this Procedure will be based on information provided under
step 6.2.3 of this Procedure, or any other information available to AEMO at the time of making its
determination.

6.3. Returning DSM Reserve Capacity Security < { Formatted: Heading 2 )

6.3.1. A Market Participant may, where AEMO has the benefit of DSM Reserve Capacity Security in
accordance with section 4.13A of the WEM Rules, request that the DSM Reserve Capacity Security
be released [clause 4.13A.18(a)].

6.3.2.  Where AEMO receives a request under step 6.3.1 of this Procedure, and subject to step 6.3.3 and
having regard to the matters in steps 6.3.4 and 6.3.5 of this Procedure, it must, within 10 Business

Days:

@) determine whether AEMO will release the DSM Reserve Capacity Security; and < | Formatted: Outline numbered + Level: 2 + Numbering Style:
a, b, ¢, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +

(b) __notify the Market Participant of its determination, including reasons if-therequest-wasfor Indent at: 2.25cm

rejection, if relevanted.

6.3.3. In making a determination under step 6.3.2 of this Procedure, AEMO must reject a request if the
Demand Side Programme:

@ is not in Commercial Operation;

a, b, c, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +
Indent at: 2.25 cm

A
|
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Formatted: Outline numbered + Level: 2 + Numbering Style: ‘

(b) has not previously passed a Reserve Capacity Test; or

(a) is failing to comply with its Reserve Capacity Obligations, as specified in section 4.12 of the
WEM Rules, for the current Capacity Year.
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6.3.4. _In making a determination under step 6.3.2 of this Procedure, AEMO must have regard to the
following matters [clause 4.13A.20]:

@ the size and type of the Loads associated with the Demand Side Programme; R a—

(b) __the historical performance of the Demand Side Programme, including the results of any
Reserve Capacity Tests or Verification Tests; and

(o] any other matters AEMO considers relevant.

6.3.5. _In making a determination under step 6.3.2 of this Procedure, AEMO may consider the following
matters:

@ changes in the level of Capacity Credits assigned betweenin subsequent Reserve Capacity
Cycles;

(b) _ changes in the amount of DSM Reserve Capacity Security determined under clause 4.13A.4
of the WEM Rules; and

() historical changes in the Demand Side Programme’s Associated Loads. -«

6.3.6.

777777777777777 < If AEMO determines that a Market Participant no longer has any
Reserve Capacity Obligations with respect to any Capacity Year for which the Market Participant
was assigned Capacity Credits, AEMO must return any DSM Reserve Capacity Security to the
Market Participant as soon as practicable after the end of the relevant Capacity Year and in any
event by 30 November of Year 4 of the relevant Reserve Capacity Cycle [clause 4.13A.24].

6.3.7.  Where AEMO decides to returnrelease DSM Reserve Capacity Security under step 6.3.2(a) of this
Procedure, or is required to releasereturn DSM Reserve Capacity Security under step 6.3.6 of this
Procedure, it must:

(@ if the DSM Reserve Capacity Security is a Security Deposit that is no longer required to be <
held, return the Security Deposit (plus interest earned); or

(b) if the DSM Reserve Capacity Security is not a Security Deposit and is no longer required to
be held, notify the Security Provider that AEMO relinquishes any rights to draw on the DSM
Reserve Capacity Security.

6.4. Requirement to provide DSM Reserve Capacity Security afterif waiver or «——
release no longer applicable

6.4.1. _If, at any time, AEMO is no longer satisfied that an assessment under step 6.2.6, 6.3.2, or 6.3.6 of
this Procedure would result in AEMO determining to release a DSM Reserve Capacity Security or
waive the requirement for a Market Participant to provide AEMO with the benefit of DSM Reserve
Capacity Security, AEMO must give notice to the Market Participant specifying Jclause 4.13A.21]:

Formatted: Outline numbered + Level: 2 + Numbering Style:
a, b, ¢, ... + Aligned at: 1.25 cm + Tab after: 2.25cm +
Indent at: 2.25 cm
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(@) that the Market Participant must provide AEMO with the benefit of DSM Reserve Capacity
Security;

(b) __the reasons for its decision;

© the amount of the DSM Reserve Capacity Security as determined in accordance with clauses
4.13A1 or 4.13A.4 of the WEM Rules, as applicable; and

(d) __the date by which the Market Participant must provide AEMO with the benefit of DSM
Reserve Capacity Security, which must not be before the date which is five Business Days
after the date of the notice.
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In making an determinationassessment under step 6.4.1 of this Procedure, AEMO may consider <+ { Formatted: Heading 3, No bullets or numbering

6.4.3.

changes in the Demand Side Programme’s Associated Loads, including reductions in Relevant

Demand or other changes in consumption patterns that affect the Demand Side Programme’s
ability to meet its Reserve Capacity Obligations.

Where a Market Participant receives a notice under step 6.4.1 of this Procedure, the Market

Participant must provide AEMO with the benefit of DSM Reserve Capacity Security for an amount

and by the date specified in the notice [clause 4.13A.22]. [Formatted: Font: (Default) Segoe UI Semibold, Not Bold

DRAWING UPON SECURITY

If a Facility (other than a Demand Side Programme) fails to achieve the requirements of step 5.1.5

of this Procedure, then AEMO may draw upon the Reserve Capacity Security held for that Facility

as soon as practicable after the end of the relevant Capacity Year and before 30 November of that

year in accordance with Jclauses 4.13.11, and, glause-4.13.11A of the WEM Rules}. Formatted: Font: (Default) +Body (Segoe UI Semilight)

If a Market Participant that provides DSM Reserve Capacity Security in respect of a Demand Side Bold
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Programme to a level which is at least equivalent to its Required Level, adjusted to 90% of the level
of Capacity Credits specified in clause 4.20.5A of the WEM Rules, in at least two Trading Intervals

Bold
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Programme fails to reduce the consumption of the Associated Loads for that Demand Side { Formatted: Font: (Default) +Body (Segoe UI Semilight)

before the end of the relevant Capacity Year, then the Market Participant must pay to AEMO, as Formatted: Font: (Default) +Body (Segoe UI Semilight)
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compensation to the market, an amount equal to the DSM Reserve Capacity Security amount for
that Demand Side Programme for that Capacity Year as soon as practicable after the end of the
relevant Capacity Year and in any event by 30 November of Year 4 of the relevant Reserve
Capacity Cycle [clause 4.13A.15].

For the purposes of step 7.1.2 of this Procedure, the adjusted Required Level is calculated by

multiplying the value determined in 5.2.1(c) of this Procedure by 90%.

In accordance with clauses 4.13.11A and 4.13A.16 of the WEM Rules, Aas soon as practicable after

the end of the relevant Reserve Capacity Cycle, AEMO must apply the- Security drawn upon (after

meeting AEMO's costs) underin step 7.1.1 or 7.1.2 of this Procedure as follows-{elauses-4-13-11A

(@) to offset the cost of funding any Supplementary Reserve Capacity Contracts for any capacity
shortage stemming entirely or in part fromrequired-as-a+result-of the Facility not being
available; and

(b)  rebatingmaking a rebate payment -any-remaining-ameountto Market Customers in
proportion to their Individual Reserve Capacity Requirement during the Trading Month in
accordance with Chapter 9 of the WEM Rules.

If the Reserve Capacity Security or DSM Reserve Capacity Security drawn upon under clauses 4.13

or 4.13A.16 of the WEM Rules and 7.1.4 of this Procedure is a Security Deposit, Where AEMO-draws
upon-a-Market Participant's Security Deposit.then the Market Participant forfeits any-rightsto-the
amount of the Security Deposit [clauses 4.13.12 and 4.13A.17].
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