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1 See appendix A.1 for the NER requirements. Note that the NER version 217 was referenced during the preparation of this document. 



 







𝑇𝑄𝑅 =  ∑(𝑃𝑜𝐹 × 𝑁𝑜) × (𝐿𝑜𝐶 × 𝐶𝑜𝐶)
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2 See: https://www.aer.gov.au/system/files/D19-2978%20-%20AER%20-
Industry%20practice%20application%20note%20Asset%20replacement%20planning%20-%2025%20January%202019.pdf  

https://www.aer.gov.au/system/files/D19-2978%20-%20AER%20-Industry%20practice%20application%20note%20Asset%20replacement%20planning%20-%2025%20January%202019.pdf
https://www.aer.gov.au/system/files/D19-2978%20-%20AER%20-Industry%20practice%20application%20note%20Asset%20replacement%20planning%20-%2025%20January%202019.pdf
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3 AER, Industry practice application note – Asset replacement planning, July 2024 – available at https://www.aer.gov.au/system/files/2024-
07/AER%20-%20Industry%20practice%20application%20note%20Asset%20replacement%20planning%20-%20July%202024.pdf 

4 For more information on CNAIM see, The Office of Gas and Electricity Markets (UK), DNO common network asset indices methodology, 1 
April 2021, available at 
https://www.ofgem.gov.uk/sites/default/files/docs/2021/04/dno_common_network_asset_indices_methodology_v2.1_final_01-04-2021.pdf. 

https://www.aer.gov.au/system/files/2024-07/AER%20-%20Industry%20practice%20application%20note%20Asset%20replacement%20planning%20-%20July%202024.pdf
https://www.aer.gov.au/system/files/2024-07/AER%20-%20Industry%20practice%20application%20note%20Asset%20replacement%20planning%20-%20July%202024.pdf
https://www.ofgem.gov.uk/sites/default/files/docs/2021/04/dno_common_network_asset_indices_methodology_v2.1_final_01-04-2021.pdf


5 AER, 2023 Values of Customer Reliability Annual Adjustment, 31 December 2023.  
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6 As per NER 5.16.4(b)(6)(ii). 

7 Refer NER 10.  

8 Inter-Regional Planning Committee. “Final Determination: Criteria for Assessing Material Inter-Network Impact of Transmission 
Augmentations.” Melbourne: Australian Energy Market Operator, 2004. Appendix 2 and 3. Accessed 14 May 2020. https://aemo.com.au/-
/media/files/electricity/nem/network_connections/transmission-and-distribution/170-0035-pdf.pdf  

https://aemo.com.au/-/media/files/electricity/nem/network_connections/transmission-and-distribution/170-0035-pdf.pdf
https://aemo.com.au/-/media/files/electricity/nem/network_connections/transmission-and-distribution/170-0035-pdf.pdf
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9 Refer NER 5.15A.2(b)(4) 

10 NER clause 5.15A.2(b)(6).  

11 On 12 August 2022, Energy Ministers agreed to fast track the introduction of an emissions reduction objective into the national energy 
objectives, consisting of the National Electricity Objective (NEO), National Gas Objective and National Energy Retail Objective. On 21 
September 2023, the Statutes Amendment (National Energy Laws) (Emissions Reductions Objectives) Act 2023 (the Act) received Royal 
Assent. 

12 NER clause 5.15A.2(b)(4)(viii).  
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13 Australian Energy Regulator, Regulatory investment test for transmission Application guidelines, October 2023, Melbourne: Australian Energy 
Regulator. https://www.aer.gov.au/system/files/2023-10/AER%20-%20RIT-T%20guidelines%20-
%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf  

14 Australian Energy Regulator, Regulatory investment test for transmission, Application guidelines, October 2023, Melbourne: Australian Energy 
Regulator. https://www.aer.gov.au/system/files/2023-10/AER%20-%20RITT%20guidelines%20-
%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf  

https://www.aer.gov.au/system/files/2023-10/AER%20-%20RIT-T%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf
https://www.aer.gov.au/system/files/2023-10/AER%20-%20RIT-T%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf
https://www.aer.gov.au/system/files/2023-10/AER%20-%20RITT%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf
https://www.aer.gov.au/system/files/2023-10/AER%20-%20RITT%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf


15 The AER RIT-T Guidelines state that the base case is where the RIT–T proponent does not implement a credible option to meet the identified 
need, but rather continues its 'BAU activities'. The AER define 'BAU activities' as ongoing, economically prudent activities that occur in the 
absence of a credible option being implemented. Australian Energy Regulator, Regulatory investment test for transmission Application 
guidelines, October 2023, Melbourne: Australian Energy Regulator. https://www.aer.gov.au/system/files/2023-10/AER%20-%20RIT-
T%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf  

16 AEMO, 2023 Inputs, Assumptions and Scenarios Report, Final report, July 2023, p 123. 

17 This is equal to WACC (pre-tax, real) in the latest final decision for a transmission business in the NEM (TasNetworks) as of the date of this 
analysis. See: https://www.aer.gov.au/industry/registers/determinations/tasnetworks-determination-2024-29  

https://www.aer.gov.au/system/files/2023-10/AER%20-%20RIT-T%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf
https://www.aer.gov.au/system/files/2023-10/AER%20-%20RIT-T%20guidelines%20-%20final%20amendments%20%28clean%29%20-%206%20October%202023_0.pdf
https://www.aer.gov.au/industry/registers/determinations/tasnetworks-determination-2024-29
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18 AER, Regulatory investment test for transmission Application guidelines, October 2023, pp. 44-46. 

19 See: AER, Decision: North West Slopes and Bathurst, Orange and Parkes Determination on dispute - Application of the regulatory investment 
test for transmission, November 2022, pp. 18-20 & 31-32, as well as with the AER’s RIT-T Guidelines. 
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