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Important Disclaimer

This document is made available to you on the following basis:

@)

(b)

(©)

(d)

(e)

Purpose — This document is provided to you for information purposes only. You are not
permitted to commercialise it or any information contained in it.

Reliance — This document may be subsequently amended. Any reliance on this
document is at your own risk.

Intellectual Property — AEMO Limited is the owner of the copyright in this document.
All rights are reserved. All material is subject to copyright under the Copyright Act 1968
(Commonwealth) and permission to copy it, or any parts of it, must be obtained in writing
from AEMO. AEMO is the owner of all other intellectual property rights in this document
and the information contained in it. You must not in any way, or by any means, store,
reproduce or modify it without AEMO's express written consent.

No Warranty - Neither AEMO, nor any of AEMO"s advisers, consultants or other
contributors to this document (or their respective associated companies, businesses,
partners, directors, officers or employees) make any representation or warranty, express
or implied, as to the currency, accuracy, reliability or completeness of this document, or
the information contained in it.

No Liability - To the maximum extent permitted by law, neither AEMO, nor any of its
advisers, consultants or other contributors to this document (or their respective
associated companies, businesses, partners, directors, officers or employees) shall have
any liability (whether arising from negligence or otherwise) in respect of your use of the
information (including any reliance on its currency, accuracy, reliability or completeness)
contained in this document.

© [2009] - AEMO Limited is the owner of the copyright in this document. All Rights reserved
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1. Purpose of the document

The purpose of this paper is to outline the manner in which AEMO will apply the following
clauses of the National Electricity Rules (“Rules”):

e 3.15.19 - Settlement dispute adjustments; and
e 3.15.20 - Payment of adjustments.

Italicised terms used in this document have the meanings given in the Rules

2. Introduction

When revised statements are posted, typically because there has been a correction to
metering data for the billing period after settlement has been completed, the amounts
payable by/to Participants require adjustment. These adjustments can only be accomplished
in arrears, and the value of adjustment amounts to the Participants at the time of settling
those adjustments is affected by:

e the length of time between the time of the adjustments being settled and the time
when they should have been settled ie the original settlement date; and
e movements in interest rates over this time.

Disputes covered by clause 3.15.19(a) of the Rules will result in the issue of a revised
statement to each Market Participant, affected by the resolution of the dispute, incorporating
the correction for the prior billing period. Following from this, clause 3.15.19(d)(2) of the
Rules requires AEMO to compute an interest component on the net adjustment arising from
the revised statement.

Net adjustments will be included on a final statement, consistent with clause 3.15.19(d) of the
Rules.

3. Definition of the Bank Bill Rate

Bank bill rate is defined in Chapter 10 of the Rules as follows:

On any day, the rate determined by AEMO (having regard to such market indicators as
AEMO in its discretion selects) to be the market rate as at 10.00am on that day (or if not a
business day, on the previous business day) for Australian dollar denominated bank
accepted bills of exchange having a tenor of 30 days.

For the purposes of applying Chapter 10 of the Rules, the bank bill rate used by AEMO wiill
be the daily 10am, 30 Day Bank Bill Swap Reference Mid Rate, recorded to four decimal
places, as sourced from Reuters.

For an ordinary week with no public holidays, the previous Friday bank bill rate will be
applied to Saturday and Sunday, while the relevant bank bill rates will be applied to the
weekdays. Where public holidays occur on weekdays, the bank bill rate for the previous
business day will be used for the public holiday.

AEMO will treat calendar days between final statement date and final statement payment
date as non-business days. This assumption is required because the interest rate for these
days will not yet be determined at the time of calculating the results.
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4, Application of the Bank Bill Rate
The relevant clause of the Rules is 3.15.19(d), which states:

(d) If AEMO has issued a routine revised statement or special revised statement (the
“revised statement”) to a Market Participant in respect of a billing period (the “original

billing period”), AEMO must include in the next final statement to the Market Participant
issued not less than 8 business days after the revised statement (the “next statement”):

(1) the amount necessary to put the Market Participant in the position it would have
been in at the time payment was made under clause 3.15.16 or 3.15.17 (as applicable)
in respect of the final statement for the original billing period, if the original revised
statement had been given as the final statement for the billing period, but taking into
account any adjustments previously made under this clause 3.15.19 as a result of any
other routine revised statement or special revised statement in relation to the original
billing period; and

(2) interest on the amount referred to in clause 3.15.19(d)(1) computed at the
average bank bill rate for the period from the date on which payment was required to
be made under clauses 3.15.16 and 3.15.17 in respect of the final statement for the
original billing period to the date on which payment is required to be made under those
clauses in respect of the next statement.

For the purposes of applying clause 3.15.19(d) of the Rules AEMO will include the bank bill
rate for the calendar days between:

e payment date of the final statement to which the agreed adjustment relates; and
e payment date of the adjustment arising from the revised statement.

5. The Methodology

The calculations required for each Market Participant are:

Adjustment amount AA = LRS - PRS
LRS = the statement amount for the prior period latest revised statement
PRS = the statement amount for the prior period previous revised statement

Note: if there has been only one revised statement issued, PRS is the amount shown
on the final statement. If the LRS was on the second revised statement, PRS would be
the amount on the first revised statement.

Interest Amount IA = AA* IRN

‘Z 30DBBSW -

IRN =
365 -

30DBBSW = bank bill rate, commencing and including the payment date of the
statement to which the agreed adjustment relates, to the latest calendar day prior to the
payment date of the final statement.

Note that IRN is the percentage rate applicable for the relevant time period, and is not
an annual rate.
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0. Relevant Infoserver database tables

The following fields can be found in the table titled BILLINGPRIORADJUSTMENTS in the

MMS Data Model:
CONTRACTYEAR Contract Year
WEEKNO Week Number
BILLRUNNO Billing Run Number
PARTICIPANTID Participant adjustment applies to
PREVAMOUNT The previous bill payment figure
ADJAMOUNT The new bill payment figure
IRN Interest rate applying to new amount
INTERESTAMOUNT Interest payable on adjustment

7. Settlement Reports
The Market Participant settlement report will show:-

e areference to each billing period for which an adjustment is to be settled;
e previous statement amount(s);

e interest rate(s); and

e net adjustment(s).

The net result of these adjustments with interest is included in the settlement amount
payable following the issue of the final statement.
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