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2 The IMO must determine whether there are periods of time during which
staffing or other factors will limit the Facility’s ability to operate at full output.

4 The IMO must set the !nitia Reserve Capacny Obligation Quantity to zero for

Procedure steps to be followed by the IMO in setting-
the Certified Reserve Capacity for an existing
Curtailable Load,

Load

The IMO must complete its certification of an existing Curtailable Load or
Dispatchable Load based on the following steps using the information
provided by the applicant and based on any other information that the IMO
may require to make its determinations.

The IMO must assess each capacity block and accept only those where: \

(@) The maximum number of hours per year that the block is available to
provide Reserve Capacity is not less than 24; and

(b) The maximum number of hours per day that the block is available to

provide Reserve Capacity is not less than four.

Each accepted capacity block is to be allocated to an Availability Class
where:
(a) Blocks that are available for at least 24 hours but less than 48 hours

are allocated to Availability Class 4;

Blocks that are available for at least 48 hours but less than 72 hours
are allocated to Availability Class 3;.and

(b)

(c) Blocks that are available for at least 72 hours but less than 96 hours ,;/// y
are allocated to Availability Class 2, [Appendix 3] S

The IMO must determine whether there are any restrictions on the capacity
expected to be available due to staffing or availability and, if so, what level of

The IMO must determine whether the Facility will be subject to a Network
Control Service contract and, if so, whether the capacity that the Facility can
usefully contribute is likely to be limited by transmission constraints. M 3

4.11.1(9)]1
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6 The IMO must determine whether there are any other reasons to think that

the Facility may not be able to provide the level of Reserve GCapacity

Assignment of Certified Reserve Capacity

7 Where the applicant has specified the Reserve Capacity expected to be
available from a capacity block, the IMO is to assign Certified Reserve
Capacity for that capacity block equal to the expected Reserve Capacity
subject to the assessment of potentially limiting factors.

8 Where the applicant has specified the Stipulated Default Load for any
capacity block, the IMO is to determine the expected load reduction based
on historic load data and assign Certified Reserve Capacity to that capacity
block equal to that expected load reduction subject to the assessment of
potentially limiting factors.

9 Where the applicant has indicated that the Reserve Capacity is to be in the
form of a Demand Side Programme, the IMO must assign Certified Reserve

| Capacity in consideration of clause 4.8.3_of the Market Rules. The following

must be considered in the assignment of Certified Reserve Capacity:

‘ (@) No Intermittent Load may be included in the Demand Side

-

(b) The Loads comprising the Demand Side Programme must be
registered as Curtailable Loads if they are to count towards satisfying
the relevant Reserve Capacity Obligations of the Demand Side

‘ Programme and must not have been separately awarded Capacity

-

(c) Asthe Loads comprising the Demand Side Programme are registered,
the IMO must assign Certified Reserve Capacity and Reserve
Capacity Obligations to those Facilities and must correspondingly
reduce the Certified Reserve Capacity and Reserve Capacity
Obligations associated with the Demand Programme Side during the

Market Customer has Reserve Capacity Obligations associated with
its Demand Side Programme then, for settlement purposes, the
Demand Side Programme must be treated by the IMO as a Facility
that has failed to satisfy its Reserve Capacity Obligations.
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| available for the number of hours per year that does not exceed the
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Assessment of potentially limiting factors

2

available for the number of hours per day that does not exceed the
maximum specified by the applicant for that capacity block.
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1 The IMO must complete its certification of a new Curtailable Load or
Dispatchable Load based on the following steps using the information
provided by the applicant and based on any other information that the IMO
may require to make its determinations.

Availability classes
2 The IMO must assess each capacity block and accept only those where:

(@)

The maximum number of hours per year that the block is available to
provide Reserve Capacity is not less than 24; and

(b)

The maximum number of hours per day that the block is available to
provide Reserve Capacity is not less than four.
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The Procedure for Certification of Reserve
Capacity lays out the steps to be taken by
Rule Participants and the IMO in order to
certify the Reserve Capacity of Facilities.
Under the Wholesale Electricity Market Rules
(Market Rules), Reserve Capacity is required
to be certified by the IMO as a prerequisite for
that Reserve Capacity to be either traded
bilaterally or to be offered in the Reserve
Capacity Auction
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. In the absence of certification, no
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Capacity Credits would be assigned to the Facility.

This procedure may be subject to revision before,
during, and after the certification process.
Rule Participants must refer to the Ilatest
published
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Procedure, the Market Rules, and contact the IMO
for further information regarding the process.
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This procedure is made in accordance with market Rule
4.9.10.
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Interpretation

In this procedure, unless the contrary intention is expressed:

terms used in this procedure have the same meaning as
those given in the
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Wholesale Electricity
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Market Rules (made pursuant to Electricity Industry (Wholesale Electricity
Market) Regulations 2004);

to the extent that this procedure is contrary or inconsistent with the Market
Rules, the Market Rules shall prevail to the extent of the
inconsistency;

a reference to the Market Rules or Market Procedures includes any
associated forms required or contemplated by the Market Rules or
Market Procedures; and

words expressed in the singular include the plural or vice versa.
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Overview of Reserve Capacity Certification

Each year, participants owning or controlling generating Facilities and Demand Side
Management capacity must apply for Certified Reserve Capacity in respect of those
Facilities if they wish to apply for Capacity Credits. The application for Certification of



Reserve Capacity is the first step in the process. Once an application for Certified
Reserve Capacity has been made to the IMO, the IMO must then assess the
application and set a level of Certified Reserve Capacity in respect of that Facility.

Obtaining Certified Reserve Capacity is only one of the steps required to secure
Capacity Credits, therefore it does not constitute a commitment on behalf of the IMO
to assign Capacity Credits to the Facility. Similarly, a Facility that receives
certification, by the way of obtaining Certified Reserve Capacity, is under no
obligation to progress their project or Facility through to the stage where it is
assigned Capacity Credits.

The Reserve Capacity Mechanism is a yearly process, with certification of Reserve
Capacity taking place in Year 1 of the Reserve Capacity Cycle. Subject to a number
of provisions under the Market Rules, the Facility must provide the capacity between
1 October of Year 3 and 1 October of Year 4 of that Reserve Capacity Cycle.

A Rule Participant may also seek to have their Facility conditionally certified for future
Reserve Capacity Cycles. If a Rule Participant obtains Conditional Certified Reserve
Capacity, they may, subject to the provisions of the Market Rules, apply for the
Conditional Certified Reserve Capacity to be converted to Certified Reserve Capacity
in Year 1 of the Reserve Capacity Cycle.
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(Market Rule 4.9.3])

Appendix A of this procedure outlines the specific
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Business Day of the submission.
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for making applications,
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Appendix A of this procedure outlines specific data requirements Rule
Participants must provide in support of their application.

The Rule
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Participant must contact the IMO and must resubmit an application in the event that
an application has been made to the IMO but the receipt of the application
has not been acknowledged by the IMO within one Business Day of the

submission
Page 8: [81] Deleted EdmondsF 16/04/2010 4:27:00 PM
The Rule
Page 8: [81] Deleted EdmondsF 4/06/2010 2:16:00 PM

Reserve Capacity Cycle
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in clauses, the IMO requests that applicants provide the relevant power factor for the
facility. If no power factor is provided, the IMO will use a power factor of 0.8 when
determining the capacity of the Facility.



